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proportions of means of production and means 
of CONSUMPTION have to be produced and ex
changed so that production can be undertaken 
and labour employed in the various sectors of 
the economy. In terms of exchange value prices 
must be established and money or credit be 
available such that capital ists and workers can 
obtain the appropriate commodities in the 
appropriate proportions and with profit where 
required. Bourgeois economics, and some eco
nomists within the Marxist tradition who look 
at these relations of circulation in class terms, 
take one or other of these balances as a focus for 
analysis, with its breakdown constituting an 
explanation of crisis and recession. Marx can be 
considered to have done much the same in 
emphasizing the anarchy of capitalist produc
tion, but he adds a third balance to be estab
lished, and one that combines the use value and 
exchange value balances of the other two. Th is 
is circulation as a balance in value relations. It is 
only by doing this that the contradictions of 
capitalist production come to the fore in the 
analysis of the circulation process. 

Th is follows from the results that Marx has 
established in Capital I in his analysis of capital
ist production. Marx shows that as value rela
tions are being formed so they are being trans
formed by the accumulation of capital that re
duces values by promoting productivity increase 
through the introduction of MACH I NERY. I f  
circulation is analysed in abstraction from pro
duction, only the possibil ity of ECONOMIC CRI 
SES is dpparent on the basis of given use value, 
exchange value or value relations. The necessity 
of crisis in economic relations can only follow 
from th!! circulation of capital as it coordinates 
the accumulation process through exchange. It 
is this which preoccupies Marx in his discussion 
of the law of the tendency of the FALLING RATE 
OF PROFIT. 

Different schools of political economy within 
Marxi:;m have arisen according to how the cir
culation process has been perceived, although 
these perceptions are usually not made explicit. 
For underconsumption theories, circu lation of 
capital is determined by the level of demand and 
is situated predominantly in the movement of 
exchange relations. For neo-Ricardians, circula
tion is determined by relations of distribution 
. which are seen as embodying an inverse relation 
between wages and profit. Fundamental ists, or 

the capital- logic school, determine circulation in 
production but confine contradictions to the 
sphere of production rather than seeing them as 
being a result of circulation as a whole With 
production as determinant. 

Reading 
Fine, Ben 1 975 : Marx "s "Capital', ch. 7. 

- 1 980:  Economic Theory and Ideology, ch. 2. 
- and Harris, Laurence 1 979:  Rereading "Capital', 
ch. I .  

city state. See ancient society . 

civil society Although the term 'civil society' 
was used by writers such as Locke and Rousseau 
to describe civil government as di fferentiated 
from natural society or the state of nature, the 
Marxist concept derives from HF.GF.L. In Hegel, 
die burgerliche Gesellscha�, or civil or bourgeois 
society , as the rea lm of individuals who have left 
the unity of the family to enter into economic 
competition, is contrasted with the state, or 
political society. It is an arena of particular 
needs, sel f- interest, and divisiveness, with a 
potential for sel f-destruction. for Hegel it is only 
through the state that the universal interest can 
prevai l ,  since he disagrees with Locke, Rousseau 
or Adam Smith that there is any innate rational
ity in civil society which will lead to the general 
good . 

Marx uses the concept of civil society in his 
critique of Hegel and German idealism, in such 
writings as 'On the Jewish Question ' ,  'Contri
bution to the Critique of Hegel 's Philosophy of 

Right: Introduction' and Economic and Philo
sophical Manuscripts. His discussion is in the 
Hegelian language of that period of his work. 
The term practica l ly disappears in later works 
although it can he argued thar some of the 
implications which his earlier discussion has for 
his view of politics remain . Civil society is also 
used in his early writings as a yardstick of the 
change from feudal to bourgeois society . De
fined by Marx as the site of crass materialism, of 
modern property relations, of the struggle o

f 

each against al l ,  of egotism, civi l society arose, 
he insists, from the destruction of medieval soci
ety .  Previously individuals were part of manY 
di fferent societies, such as guilds or estates each 
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